
GOVERNMENT OF SIERRA LEONE

Ministry of Mines and Mineral Resources

Sth Floor, Youyi Building, Brookfields,Freetown

The Chief Executive Officer

SL Mining Limited
26 Main Motor Road.

Freetown

Dear Sir,

l3thAugust 2019.

ONS F NING TO

MARAMPA BLUE.

I refer to my previous correspondences imposing a temporary suspension order on the

operations of your Mineral Right ML 01/2017. You were requested to provide us with

certain pertinent documentation to enable us to undertake some verification of your

operations.

You will also recall my subsequent letter allowing you to return to full Operations after

the tempo rary 21 days suspension period but with a restriction placed on SL Mining

Limited not to carry out any shipment of iron ore (Marampa Blue) from Sierra Leone

while we analyze the documentation presented to us.

Let me thank you for your cooperation in providing the documentation and for your

recent engagements with the Ministry of Mines and Mineral Resources (MMMR) and the

National Minerals Agency (NMA).

Having reviewed the submitted documentation before us and giving due consideration

to the facts we have been able to establish, I wish to inform you that as a matter of good

faith, I could lift the restriction on the shipment of iron ore (Marampa Blue) from Sierra

Leone provided that SL Mining Ltd satisfactorily fulfills the following terms and

conditions:



Pursuant to clause 4.16 of the Mining Lease Agreement (MLA), SL Mining
Limited to immediately pay to the Government of Sierra Leone (GoSL) USD 1

million Performance Bond, having failed to make substantial progress towards
the re-opening of the Marampa Mine within a period of 12 months from the date
of ratification of the MLA.

Pursuant to Clause 5.2 (c) of the said MLA, SL Mining Ltd to immediately
commence and complete negotiations of an Advance Pricing Agreement with the
GoSL establishing guidelines for determining the deemed arm's length sale value
and price of such minerals for purposes of the calculation of royalty.

SL Mining Limited to immediately make full royalty payment for the three
shipments undertaken in June 2019 and July 2019 of Marampa Blue in
accordance with arm's length calculations as per the Mines and Minerals Act
2009.

SL Mining Limited to make advance payment of royalty to the GoSL for every five
shipments of Marampa Blue in accordance with arm's length calculations as per
the Mines and Minerals Act 2009.

SL Mining Limited to provide fully audited Financial Statements for 2017 and
2018 to enable the calculation of Chargeable lncome.

SL Mining Limited to agree with the GoSL on a phased payment plan for the use
of Marampa Mining Asset (as per Section 54 of the Mines and Minerals Act 2009)
valued by the GoSL at USD 16 million.

SL Mining Limited and GoSL to agree in principle to mutually revisiUrenegotiate
some of the clauses in the MLA against 30th September 201g.

Looking forward to your usual cooperation.

Rado Yokie
Minister of M and Mineral Resources.
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Chief Minister.
Attorney General and Minister of Justice
Hon. Minister of Finance
Hon. Deputy Minister of Mines and Mineral Resources
Secretary to the President.
Secretary to the Vice President.
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Chairman, Parliamentary Oversight Committee on Mines and Mineral Resources.
Permanent Secretary, Ministry of Mines and Mineral Resources.
Chairman, Minerals Advisory Board.
Director General, NMA.

Commissioner General, NRA.
Director of Mines, NMA.


